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INSTRUCTIONS AND INFORMATION
1. Answer ALL the questions.
2. Read ALL the questions carefully.
3. Number the answers according to the numbering system used in this question paper.
4. Write neatly and legibly.

QUESTION 1

1.1 Indicate whether the following statements are TRUE or FALSE.  Choose the answer and write 
only ‘true’ or ‘false’ next to the question number (1.1.1–1.1.10) in the ANSWER BOOK.
1.1.1 South Africa is a capital poor country.
1.1.2 Green consumerism refers to the poor management of water in South Africa.
1.1.3 Higher minimum wages may result in mechanisation in agriculture.
1.1.4 Financial management is responsible for the provision of capital.
1.1.5 An entrepreneur (farmer) is rewarded for his efforts and risks that he takes with 

profits.
1.1.6 Allocation of resources by the free-market forces occur in a socialistic market form.
1.1.7 Price policy is a macro-economic instrument which can be used in the application of a 

country’s agricultural policy.
1.1.8 The relationship between a change in price and a change in demand for a product is 

called the price elasticity of demand.
1.1.9 The capitalistic economic system is known as the centrally guided economic system.
1.1.10 Import control measures have a negative influence on the local agricultural 

production. (10 × 1)
 (10)

1.2 Different role players are involved in agriculture to ensure that this sector becomes 
successful. Discuss the major role of the following role players in agriculture:  
1.2.1 Consumers
1.2.2 Mediators.  (2 × 3) 
 (6)

1.3 List the steps in the control function of management. (4 × 1)  
 (4)

1.4 Briefly discuss how the future age distribution of the South African population can  
affect the agricultural sector. (5 × 1)

 (5)

1.5 State FIVE characteristics of strategic planning. (5 × 1)
 (5)
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1.6 Give ONE term for each of the following descriptions. Write only the term next to the 
question number (1.6.1-1.6.5) in the ANSWER BOOK.
1.6.1 Classification of goods according to laid-down standards 
1.6.2 Marketing approach that focuses on satisfying needs of consumers by taking goods 

from producers to consumers
1.6.3 Primary activity in the market that deals with transporting a product from point of 

production to a point where consumers access and buy it
1.6.4 Quantity offered for sale at a quoted price at a particular moment
1.6.5 Supporting function focusses on equal distribution of products throughout the  

year until its demand increases (5 × 1)
 (5)

1.7 Various options are given as possible answers to the following statements.  Choose the 
answer and write ONLY the letter (A-D) next to the question number (1.7.1-1.7.5) in the 
ANSWER BOOK.
1.7.1 Planning aimed at how the production factors will be combined over a short term to 

achieve the objectives of the farm
A. Reactive planning
B. Tactical planning
C. Marketing planning
D. Strategic planning

1.7.2 Instrument that guides the particular operation of a farm
A. Budgets
B. Policy
C. Schedules
D. Procedures

1.7.3 Measuring instrument used to determine the average milk production per cow on a 
dairy farm
A. Production records
B. Income Statement
C. Human resource records
D. Balance Sheet

1.7.4 Attempt to predict the flow of future event based on given information and  
pre-empted expectations
A. Projection
B. Planning
C. Programming
D. Forecasting

1.7.5 Training strategy, where a new or promoted employee is familiarised with the policies, 
employees and the job
A. Developmental training
B. Induction
C. In-service training
D. On-the-job training (5 × 1)
 (5)

 [40]
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QUESTION 2

2.1 Define and describe the following terminology:
2.1.1 Programme (3)
2.1.2 Schedule. (3)
 (6)

2.2 In South Africa there is a very low inland renewable flow of water.  The limited  
amount of fresh water is divided between various competing users. (4 × 1)

 Name any FOUR steps or actions that a farmer can take to conserve water. (4)
 (4 × 2)

2.3 List the FOUR management tasks and briefly explain the meaning of each. (8)

2.4 Marketing is one of the significant functional areas in a farming environment. 
 State any FOUR important marketing functions in the farming concern. (4 × 1)
 (4)

2.5 Any farming objective needs to comply with certain requirements.  (6 × 1)
 List any SIX requirements. (6)

2.6 Discuss the THREE steps in the evolution of the marketing thought. (3 × 4)
 (12)
 [40]
QUESTION 3

3.1 The following graph illustrates the demand for a certain product.  Study the graph and 
answer the questions that follow.  Show ALL calculations.

3.1.1 Calculate the percentage change in the price of the product. (3)
3.1.2 Calculate the percentage change in the quantity demanded of the product of  

which the price has changed. (3)
3.1.3 Calculate the price elasticity of the demand for the product. (3)
3.1.4 Is the product elastic? Is maize an example of a product with this form of price 

elasticity? Motivate your answer. (3)
 (12)
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3.2 Read the case study below and answer the questions.

Ms Bongi is a final-year student and has inherited a smallholding farm in the Cradock area 
from her grandfather. She wants to farm with livestock, specialising in goat and cattle 
production. However, she does not know much about farming practices and consults you 
as a farm management student to assist and advise her accordingly.

 
3.2.1 Advise Ms Bongi on how she should go about in drawing up a plan for her animal 

production enterprise. Give FIVE suggestions. (5)
3.2.2 Identify THREE categories of training that Miss Bongi could offer to her  

farm workers. (3)
3.2.3 Differentiate between the categories of training classified in question 3.2.2. (3 × 2)

 (6)
3.2.4 List FOUR types of records that Ms Bongi should keep to ensure effective  

performance measurement of the farm. (4)
3.2.5 Suggest the appropriate measurement instrument for the following performance 

standards:
(a) Gearing ratio
(b) Gross production value
(c) Yield per hectare
(d) Weaning percentage
(e) Ratio between actual yield and human resource input (5 × 1)
 (5)

3.3 State any FIVE guidelines that a farmer may follow to improve the effectiveness of 
communication on the farm. (5 × 1)

 (5)
 [40]

QUESTION 4

4.1 Whole farm planning is a very extensive and time-consuming technique. State the  
steps that need to be followed when this type of planning is performed. (7)

4.2 In recent years more emphasis was placed on the health and safety of farm workers.  
Name any SIX responsibilities that each farm worker has regarding his own safety,  
but also that of other workers. (6 × 1)

 (6)

4.3 List in chronological order the SEVEN steps in the decision making process. (7)

4.4 Choose from the list of characteristics of economic systems that follow:
4.4.1 THREE of communism (3)
4.4.2 THREE of socialism (3)
4.4.3 FOUR of capitalism (4)

 Write only the letter(s) of your choice next to the number of the question (4.4.1 – 4.4.3)  
in your ANSWERBOOK:
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LIST OF CHARACTERISTICS
A. Profit is not allowed.
B. Basic industries are owned by the state.
C. Apportionment of resources is engineered by the free market.
D. The consumer’s expenditure is limited only by his income.
E. The state stabilises economic turbulence.
F. The state owns and control all industries and agriculture.
G The factors of production belong to private people.
H. Workers’ remuneration in state enterprises are based on their own needs.
I. Profit is the incentive behind all economic activities.
J. Low productivity is peculiar to this system.

4.5 Distinguish between bilateral and multilateral trade agreements. (4)

4.6 Define a SWOT analysis.  (4)

4.7 What is meant by market segmentation?  (2)
 [40]

QUESTION 5

5.1 Which mechanisms can a farmer apply to distinguish his product from other  
competitors in the market? Name ONE example of each. (4 × 2)

 (8)

5.2 Discuss any FIVE reasons how a budget can be used as a planning mechanism in  
the farming enterprise. (10)

5.3 Human Resource Management deals with the management of labour in the workplace.   
This function comprises three main activities.

 Name the THREE activities and provide one example of each. (6)

5.4 All marketing comprises of THREE different groups of activities. Name them and give  
ONE example of each. (6)

5.5 The farm manager is often confronted with barriers in his planning process and therefore 
cannot do thorough planning.  Name and briefly explain any FIVE such barriers. (10)

 [40]
 TOTAL: 200


